



 MEETING OF THE
EXECUTIVE COMMITTEE OF THE
LOUISIANA TUITION TRUST AUTHORITY

MINUTES OF MEETING
DATE:
March 19, 2012
TIME

10:30 a.m.
PLACE:
Louisiana Retirement Systems Building


Mr. F. Travis Lavigne, Jr., Authority Chair, called a meeting of the Louisiana Tuition Trust Authority to order at 10:40 a.m.

The following members of the Authority were present:



Mr. F. Travis Lavigne, Jr.


Mr. Marco Dorsey


Mr. Pete Lafleur



Mr. Jimmy Long



Mr. Michael Murphy



Mr. Joe Salter



Mr. Winfred Sibille



Mr. Stephen Toups



Mr. John Williams


The following members were absent:


Ms. Barbara Baier



Dr. Toya Barnes-Teamer



Mr. Patrick Bell


Ms. Maurice Durbin


Mr. Tony Falterman



Dr. Michael Gargano



Dr. Sandra Harper



Sen. Eric Lafleur



Mr. Myron Lawson



Dr. Larry Tremblay


Nine members were present which did not represent a quorum; therefore, in accordance with the Meeting Notice, the Chairman called the Executive Committee of the Louisiana Tuition Trust Authority to order.
The following members of the Authority’s Executive Committee were present:


Mr. Travis Lavigne


Mr. Jimmy Long


Mr. John Williams

Three members were present which did not represent a quorum.  Mr. Lavigne temporarily appointed Mr. Salter, Mr. Murphy and Mr. Pete Lafleur, which resulted in a quorum.

The following staff members were present: 
  
Ms. Melanie Amrhein

Dr. Sujuan Boutte’


Ms. Alice Brown


Mr. Kelvin Deloch

Mr. George Eldredge

Ms. Carol Fulco

Mr. Jack Hart


Ms. Robyn Lively


Ms. Suzan Manuel

Mr. Jason McCann


Mr. Richard Omdal


Ms. Deborah Paul

Ms. Devlin Richard


Mr. David Roberts


Mr. Gus Wales

Ms. Lynda Whittington

Under introductions and announcements, Mr. Lavigne stated that Senator Lafleur has been reappointed by the State Senate to serve as a member of the Authority.  Ms. Durbin and Dr. Tremblay have also been reappointed by the Board of Regents.  

Ms. Amrhein stated that Ms. Hoag has accepted other employment and will no longer serve on the Authority or Commission.  Ms. Hoag expressed her gratitude for the opportunity to serve on these governing boards.

Ms. Amrhein noted the Sunset Hearings have been postponed and it is unclear if they will be rescheduled or canceled.  Ms. Amrhein noted that LOSFA submitted requested documentation to both Education Committees.  

 The minutes of the January 19, 2012 Authority meeting and the February 16, 2012 Joint Ad Hoc Legislative Committee meeting were presented for review and approval.  Mr. Williams made a motion for approval.  Mr. Pete Lafleur seconded the motion and it passed unanimously. 

Mr. Lavigne offered a public comment period.  There were no comments.

Under Program Updates, Mr. Roberts presented the START Outreach Report for February 2012.  He stated there were 12 events conducted in February.  Mr. Roberts stated the highlight of the month was a meeting with the Banker’s Association of St. Tammany Parish.  He explained the agency is currently developing more partnerships with this association.  Mr. Roberts also stated that agency staff will be participating in Baby Grand at Woman’s Hospital again this year.  
Dr. Boutte’ presented the START Activity Report for the period ending February 29, 2012.  Dr. Boutte’ explained that this report shows the number of START accounts opened, closed, deposits, disbursements and refunds.  Dr. Boutte’ noted the report shows the active accounts and inactive accounts that were closed and the reasons for closing.  
Dr. Boutte’ presented the START activity comparison for February 2012 and the 5 year average for February.  She noted that at first glance it would appear that February was a slow month; however, when comparing with the 5-year trend for the month of February, the program is doing well.
Dr. Boutte’ presented a report which gives investment options for all of the funds offered to START account owners.  The report shows the level of risk/reward for each fund and the number of participants in each. 
Dr. Boutte’ presented a report which shows the earnings on deposits for the Louisiana Principal Protection Fund for year ended December 31, 2011.  The rate earned for the year is 2.53%.  
Dr. Boutte’ presented a report which shows the Earning Enhancement Interest Rate for year ended December 31, 2011.  The rate earned is 2.47%.  
Dr. Boutte’ presented a report which compares START Saving Program activity for 2010 and 2011.  

Dr. Boutte’ presented a report which shows the breakdown of account owners by income which includes Gear Up accounts for which the parent’s Adjusted Gross Income (AGI) has been verified.  A separate report shows the breakdown of Gear Up accounts only.


Under New Business, it was proposed that the Authority receive the Treasurer’s Report on the rate of return achieved on funds in the START Saving Program and consider rulemaking to amend Section 315 to add interest rates to be applied to deposits and earning enhancements in eligible accounts for the year ending December 31, 2010, and for the year ending December 31, 2011.  Ms. Amrhein apologized to the Authority for failing to present the rates for year ending 2010 for approval.  She explained the rates were applied correctly for 2010; however, it was not promulgated in the rules.  Ms. Amrhein noted that is the reason the proposal includes both 2010 and 2011.  Mr. Salter made a motion to approve.  Mr. Williams seconded the motion and it passed unanimously.  

It was proposed that the Authority consider the adoption of meeting dates for the period July through December 2012.  The proposed dates are as follows:  July 18, 2012; August 16, 2012; September 20, 2012; October 15, 2012; November 19, 2012 and December 18, 2012.  Mr. Long made a motion to approve.  Mr. Pete Lafleur seconded the motion and it passed unanimously.  

There being no further business, Mr. Salter made a motion to adjourn at 10:50 a.m.  Mr. Pete Lafleur seconded the motion and it carried unanimously.
APPROVED:







F. Travis Lavigne, Jr.






Chairman 
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